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HOUSE BI LL 2691

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session

By Representatives Crouse, Fromhold, Conway, Lovick, Bailey, Kenney
and Quall; by request of Select Committee on Pension Policy

Read first tinme 01/12/2006. Referred to Commttee on Appropriations.

AN ACT Relating to public retirenent benefits for justices and
j udges; anendi ng RCW 41. 45.060; adding a new section to chapter 2.14
RCW addi ng new sections to chapter 41.40 RCW addi ng new sections to
chapter 41.32 RCW adding new sections to chapter 41.45 RCW and
provi ding an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 2.14 RCW
to read as foll ows:

Begi nni ng January 1, 2007, through Decenber 31, 2007, any nenber of
the public enployees' retirenment systemeligible to participate in the
judicial retirenment account plan under this chapter may nake a one-tine
irrevocable election, filed in witing wth the nenber's enpl oyer, the
departnent of retirenent systens, and the admnistrative office of the
courts, to discontinue future contributions to the judicial retirenent
account plan in lieu of prospective contribution and benefit provisions
under this act.

NEW SECTION. Sec. 2. A new section is added to chapter 41.40 RCW
to read as foll ows:
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(1) Beginning January 1, 2007, any newy elected or appointed
suprene court justice, court of appeals judge, or superior court judge
shall not participate in the judicial retirenment account plan under
chapter 2.14 RCW and shall be subject to the benefit and contribution
provi sions under this act.

(2) Beginning January 1, 2007, any newy elected or appointed
suprenme court justice, court of appeals judge, or superior court judge,
who has not previously established nenbership in this system shall
beconmre a nenber of plan 2 and shall be subject to the benefit and
contribution provisions under this act.

NEW SECTION. Sec. 3. A new section is added to chapter 41.32 RCW
to read as foll ows:

Begi nni ng January 1, 2007, any newy elected or appointed suprene
court justice, court of appeals judge, or superior court judge, who is
a nenber of plan 1, shall not participate in the judicial retirenent
account plan under chapter 2.14 RCWin lieu of prospective contribution
and benefit provisions under this act.

NEW SECTION. Sec. 4. A new section is added to chapter 41.40 RCW
to read as foll ows:

(1) Beginning January 1, 2007, any newy elected or appointed
district court judge or nunicipal court judge, who is not eligible for
menber shi p under chapter 41.28 RCW shall be subject to the benefit and
contribution provisions under this act.

(2) Beginning January 1, 2007, any newy elected or appointed
district court judge, or nunicipal court judge, who has not previously
established nenbership in this system and who is not eligible for
menber shi p under chapter 41.28 RCW shall becone a nenber of plan 2 and
shal |l be subject to the benefit and contribution provisions under this
act .

NEW SECTION. Sec. 5. A new section is added to chapter 41.40 RCW
to read as foll ows:

(1) Between January 1, 2007, and Decenber 31, 2007, a nenber of
plan 1 or plan 2 enployed as a suprene court justice, court of appeals
judge, or superior court judge may nake a one-tine irrevocable
election, filed in witing with the nenber's enpl oyer, the departnent,
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and the admnistrative office of the courts, to accrue an additiona
benefit equal to one and one-half percent of average final conpensation
for each year of future service credit fromthe date of the election in
lieu of future enployee and enployer contributions to the judicia
retirement account plan under chapter 2.14 RCW

(2)(a) A nmenmber who chooses to nake the el ection under subsection
(1) of this section my apply to the departnent to increase the
menber's benefit nmultiplier by an additional one and one-half percent
per year of service for the period in which the nenber served as a
justice or judge prior to the election. The nenber shall pay, for the
appl i cabl e period of service, the actuarially equival ent value of the
increase in the nenber's benefit resulting from the increase in the
benefit multiplier as determned by the director. This paynent nust be
made prior to retirenent.

(b) Subject to rules adopted by the departnent, a nmenber applying
to increase the nenber's benefit nmultiplier under this section may pay
all or part of the cost with a lunp sum paynent, eligible rollover,
direct rollover, or trustee-to-trustee transfer from an eligible
retirement plan. The departnent shall adopt rules to ensure that al
lump sum paynents, rol |l overs, and transfers conply wth the
requi renents of the internal revenue code and regul ati ons adopted by
the internal revenue service. The rules adopted by the departnent may
condition the acceptance of a rollover or transfer from another plan on
the receipt of information necessary to enable the departnment to
determine the eligibility of any transferred funds for tax-free
roll over treatnment or other treatnment under federal incone tax |aw.

NEW SECTION. Sec. 6. A new section is added to chapter 41.40 RCW
to read as foll ows:

(1) Between January 1, 2007, and Decenber 31, 2007, a nenber of
plan 1 or plan 2 enployed as a district court judge or nunicipal court
judge may make a one-tinme irrevocable election, filed in witing with
the nenber's enployer and the departnent, to accrue an additional
benefit equal to one and one-half percent of average final conpensation
for each year of future service credit fromthe date of the election

(2)(a) A nmenmber who chooses to nake the el ection under subsection
(1) of this section my apply to the departnent to increase the
menber's benefit multiplier by one and one-half percent per year of
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service for the period in which the nenber served as a judge prior to
the el ection. The nenber shall pay, for the applicable period of
service, the actuarially equivalent value of the increase in the
menber's benefit resulting fromthe increase in the benefit nultiplier
as determned by the director. This paynent nust be nmade prior to
retirenent.

(b) Subject to rules adopted by the departnent, a nmenber applying
to increase the nenber's benefit multiplier under this section may pay
all or part of the cost with a lunp sum paynment, eligible rollover,
direct rollover, or trustee-to-trustee transfer from an eligible
retirement plan. The departnment shall adopt rules to ensure that al
lump sum paynents, roll overs, and transfers conmply wth the
requi renents of the internal revenue code and regul ati ons adopted by
the internal revenue service. The rules adopted by the departnent may
condition the acceptance of a rollover or transfer from another plan on
the receipt of information necessary to enable the departnment to
determine the eligibility of any transferred funds for tax-free
rollover treatnent or other treatnment under federal incone tax |aw

NEW SECTION. Sec. 7. A new section is added to chapter 41.32 RCW
to read as foll ows:

(1) Between January 1, 2007, and Decenber 31, 2007, a nenber of
plan 1 enployed as a suprenme court justice, court of appeals judge, or
superior court judge may nake a one-tine irrevocable election, filed in
witing wth the nenber's enployer, the departnent, and the
adm nistrative office of the courts, to accrue an additional benefit
equal to one and one-half percent of average final conpensation for
each year of future service credit fromthe date of the el ection

(2)(a) A nenmber who chooses to nmake the el ection under subsection
(1) of this section my apply to the departnent to increase the
menber's benefit multiplier by one and one-half percent per year of
service for the period in which the nenber served as a justice or judge
prior to the election. The nenber shall pay, for the applicable period
of service, the actuarially equivalent value of the increase in the
menber's benefit resulting fromthe increase in the benefit nultiplier
as determned by the director. This paynment nust be made prior to
retirenent.
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(b) Subject to rules adopted by the departnent, a nmenber applying
to increase the nenber's benefit nmultiplier under this section may pay
all or part of the cost with a lunp sum paynent, eligible rollover,
direct rollover, or trustee-to-trustee transfer from an eligible
retirement plan. The departnent shall adopt rules to ensure that al
lump sum paynents, roll overs, and transfers conmply wth the
requi renents of the internal revenue code and regul ati ons adopted by
the internal revenue service. The rules adopted by the departnent may
condition the acceptance of a rollover or transfer from another plan on
the receipt of information necessary to enable the departnment to
determine the eligibility of any transferred funds for tax-free
rollover treatnent or other treatment under federal incone tax |aw

NEW SECTION. Sec. 8. A new section is added to chapter 41.40 RCW
to read as foll ows:

(1) Between January 1, 2007, and Decenber 31, 2007, a nenber of
pl an 3 enployed as a suprenme court justice, court of appeals judge, or
superior court judge may nake a one-tine irrevocable election, filed in
witing wth the nenber's enployer, the departnent, and the
admnistrative office of the courts, to accrue an additional plan 3
defined benefit equal to six-tenths percent of average fina
conpensation for each year of future service credit fromthe date of
the election in lieu of future enployer contributions to the judicial
retirement account plan under chapter 2.14 RCW

(2)(a) A nmenmber who chooses to nmake the el ection under subsection
(1) of this section my apply to the departnent to increase the
menber's benefit nmultiplier by six-tenths percent per year of service
for the period in which the nenber served as a justice or judge prior
to the election. The nenber shall pay, for the applicable period of
service, the actuarially equivalent value of the increase in the
menber's benefit resulting fromthe increase in the benefit nultiplier
as determned by the director. This paynent nust be nmade prior to
retirenent.

(b) Subject to rules adopted by the departnent, a nmenber applying
to increase the nenber's benefit multiplier under this section may pay
all or part of the cost with a lunp sum paynent, eligible rollover,
direct rollover, or trustee-to-trustee transfer from an eligible
retirement plan. The departnent shall adopt rules to ensure that al
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lump sum paynents, rol |l overs, and transfers <conply wth the
requi renents of the internal revenue code and regul ati ons adopted by
the internal revenue service. The rules adopted by the departnent may
condition the acceptance of a rollover or transfer from another plan on
the receipt of information necessary to enable the departnment to
determine the eligibility of any transferred funds for tax-free
roll over treatnment or other treatnent under federal inconme tax |aw.

(3) A nmenber who chooses to nmake the el ection under subsection (1)
of this section shall contribute a mninmum of seven and one-half
percent of pay to the nenber's defined contribution account.

NEW SECTION. Sec. 9. A new section is added to chapter 41.40 RCW
to read as foll ows:

(1) Between January 1, 2007, and Decenber 31, 2007, a nenber of
plan 3 enployed as a district court judge or municipal court judge nay
make a one-time irrevocable election, filed in witing with the
menber's enployer and the departnent, to accrue an additional plan 3
defined benefit equal to six-tenths percent of average fina
conpensation for each year of future service credit fromthe date of
the el ection.

(2)(a) A nenmber who chooses to nmake the el ection under subsection
(1) of this section my apply to the departnent to increase the
menber's benefit multiplier by six-tenths percent per year of service
for the period in which the nenber served as a judge prior to the
el ection. The nenber shall pay, for the applicable period of service,
the actuarially equivalent value of the increase in the nenber's
benefit resulting from the increase in the benefit nultiplier as
determined by the director. This paynent nust be made prior to
retirenent.

(b) Subject to rules adopted by the departnent, a nmenber applying
to increase the nenber's benefit multiplier under this section may pay
all or part of the cost with a lunp sum paynent, eligible rollover,
direct rollover, or trustee-to-trustee transfer from an eligible
retirement plan. The departnent shall adopt rules to ensure that al
lump sum paynents, rol |l overs, and transfers conmply wth the
requi renents of the internal revenue code and regul ati ons adopted by
the internal revenue service. The rules adopted by the departnent may
condition the acceptance of a rollover or transfer from another plan on
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the receipt of information necessary to enable the departnment to
determne the eligibility of any transferred funds for tax-free
roll over treatnment or other treatnment under federal inconme tax |aw.

(3) A nmenber who chooses to nmake the el ection under subsection (1)
of this section shall contribute a mninmum of seven and one-half
percent of pay to the nenber's defined contribution account.

NEW SECTION.  Sec. 10. A new section is added to chapter 41.40 RCW
under the subchapter heading "plan 1" to read as foll ows:

(1) In lieu of the retirenent allowance provided under RCW
41.40.185, the retirenent allowance payable for service as a suprene
court justice, court of appeals judge, or superior court judge, for a
menber who el ects to participate under section 5(1) of this act, shall
be equal to three and one-half percent of average final conpensation
for each year of service earned after the date of the election. The
total retirement benefit accrued or purchased under this act in
conbination wth benefits accrued during periods served prior to the

el ection shall not exceed seventy-five percent of average final
conpensati on.
(2) In lieu of the retirenent allowance provided under RCW

41.40. 185, the retirenent allowance payable for service as a suprene
court justice, court of appeals judge, or superior court judge, for
those justices or judges newy elected or appointed after the effective
date of this act, shall be equal to three and one-half percent of
average final conpensation for each year of service after the effective
date of this act. The total retirenment benefits accrued under this act
in conbination with benefits accrued during periods served prior to the
effective date of this act shall not exceed seventy-five percent of
average final conpensation

NEW SECTION. Sec. 11. A new section is added to chapter 41.32 RCW
under the subchapter heading "plan 1" to read as foll ows:

(1) In lieu of the retirenent allowance provided under RCW
41.32.498, the retirenent allowance payable for service as a suprene
court justice, court of appeals judge, or superior court judge, for
those justices or judges who elected to participate under section 7(1)
of this act, shall be equal to three and one-half percent of average
final conpensation for each year of service earned after the date of
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the election. The total retirenment benefit accrued or purchased under
this act in conmbination with benefits accrued during periods served
prior to the election shall not exceed seventy-five percent of average
final conpensation

(2) In lieu of the retirenent allowance provided under RCW
41.32.498, the retirenent allowance payable for service as a suprene
court justice, court of appeals judge, or superior court judge, for
those justices or judges newy elected or appointed after the effective
date of this act, shall be equal to three and one-half percent of
average final conpensation for each year of service after the effective
date of this act. The total retirenment benefits accrued under this act
in conbination with benefits accrued during periods served prior to the
effective date of this act shall not exceed seventy-five percent of
average final conpensation

NEW SECTION.  Sec. 12. A new section is added to chapter 41.40 RCW
under the subchapter heading "plan 1" to read as foll ows:

(1) In lieu of the retirenent allowance provided under RCW
41.40.185, the retirenment all owance payable for service as a district
court judge or nunicipal court judge, for those judges who elected to
participate under section 6(1) of this act, shall be equal to three and
one- hal f percent of average final conpensation for each year of service
earned after the election. The total retirement benefit accrued or
purchased under this act in conbination with benefits accrued during
periods served prior to the election shall not exceed seventy-five
percent of average final conpensation.

(2) In lieu of the retirenent allowance provided under RCW
41.40. 185, the retirenent all owance payable for service as a district
court judge, or rmunicipal court judge, for those judges newy el ected
or appointed after the effective date of this act, and who are not
eligible for nenbership under chapter 41.28 RCW shall be equal to
three and one-half percent of average final conpensation for each year
of service after the effective date of this act. The total retirenent
benefits accrued under this act in conbination with benefits accrued
during periods served prior to the effective date of this act shall not
exceed seventy-five percent of average final conpensation
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NEW SECTION.  Sec. 13. A new section is added to chapter 41.40 RCW
under the subchapter heading "plan 2" to read as foll ows:

(1) In lieu of the retirenent allowance provided under RCW
41. 40. 620, the retirenent allowance payable for service as a suprene
court justice, court of appeals judge, or superior court judge, for
those justices or judges who elected to participate under section 5(1)
of this act, shall be equal to three and one-half percent of average
final conpensation for each year of service earned after the el ection
The total retirement benefit accrued or purchased under this act in
conbi nation wth benefits accrued during periods served prior to the

el ection shall not exceed seventy-five percent of average final
conpensati on.
(2) In lieu of the retirenent allowance provided under RCW

41. 40. 620, the retirenent allowance payable for service as a suprene
court justice, court of appeals judge, or superior court judge, for
those justices or judges newy elected or appointed after the effective
date of this act, shall be equal to three and one-half percent of
average final conpensation for each year of service after the effective
date of this act. The total retirenment benefits accrued under this act
in conbination with benefits accrued during periods served prior to the
effective date of this act shall not exceed seventy-five percent of
average final conpensation

NEW SECTION. Sec. 14. A new section is added to chapter 41.40 RCW
under the subchapter heading "plan 2" to read as foll ows:

(1) In lieu of the retirenent allowance provided under RCW
41.40.620, the retirenent all owance payable for service as a district
court judge or nunicipal court judge for those judges who elected to
partici pate under section 6(1) of this act shall be equal to three and
one-half percent of the average final conpensation for each year of
such service earned after the election. The total retirenent benefit
accrued or purchased under this act in conbination with benefits
accrued during periods served prior to the election shall not exceed
seventy-five percent of average final conpensation.

(2) In lieu of the retirenent allowance provided under RCW
41.40.620, the retirenent all owance payable for service as a district
court judge, or rmunicipal court judge, for those judges newy el ected
or appointed after the effective date of this act, and who are not
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eligible for nenbership under chapter 41.28 RCW shall be equal to
three and one-half percent of average final conpensation for each year
of service after the effective date of this act. The total retirenent
benefits accrued under this act in conbination with benefits accrued
during periods served prior to the effective date of this act shall not
exceed seventy-five percent of average final conpensation

NEW SECTION. Sec. 15. A new section is added to chapter 41.40 RCW
under the subchapter heading "plan 3" to read as foll ows:

In lieu of the retirenent all owance provi ded under RCW 41. 40. 790,
the retirenent allowance payable for service as a suprene court
justice, court of appeals judge, or superior court judge, for those
justices or judges who elected to participate under section 8(1) of
this act, shall be equal to one and six-tenths percent of average fi nal
conpensation for each year of service earned after the election. The
total retirenent benefit accrued or purchased under this act in
conbination wth benefits accrued during periods served prior to the
el ection shall not exceed thirty-seven and one-half percent of average
final conpensation

NEW SECTION. Sec. 16. A new section is added to chapter 41.40 RCW
under the subchapter heading "plan 3" to read as foll ows:

In lieu of the retirenent allowance provi ded under RCW 41. 40. 790,
the retirenment all owance payable for service as a district court judge
or munici pal court judge, for those judges who elected to participate
under section 9(1) of this act, shall be equal to one and six-tenths
percent of average final conpensation for each year of service earned
after the election. The total retirenment benefit accrued or purchased
under this act in conbination with benefits accrued during periods
served prior to the election shall not exceed thirty-seven and one-hal f
percent of average final conpensation.

NEW SECTION.  Sec. 17. A new section is added to chapter 41.45 RCW
to read as foll ows:

(1) The required enployer contribution rate in support of public
enpl oyees' retirenent system nenbers enployed as suprene court
justices, court of appeals judges, and superior court judges who el ect
to participate under section 5(1) or 8(1) of this act, or who are newy
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el ected or appointed after the effective date of this act, shall
consi st of the public enployees’ retirement system enpl oyer
contribution rate established under this chapter plus two and one-half
percent of pay.

(2) The required contribution rate for nenbers of the public
enpl oyees' retirenment system plan 2 enployed as suprene court justices,
court of appeals judges, and superior court judges who elect to
participate under section 5(1) or 8(1) of this act, or who are newy
el ected or appointed after the effective date of this act, shall be two
hundred fifty percent of the nmenber contribution rate for the public
enpl oyees' retirenent systemplan 2 established under this chapter |ess
two and one-half percent of pay.

(3) The required contribution rate for nenbers of the public
enpl oyees' retirenment systemplan 1 enployed as suprene court justices,
court of appeals judges, and superior court judges who elect to
participate under section 5(1) of this act, or who are newy el ected or
appointed after the effective date of this act, shall be the
contribution rate established under RCW 41.40.330 plus three and
seventy-si x one-hundredt hs percent of pay.

NEW SECTION.  Sec. 18. A new section is added to chapter 41.45 RCW
to read as foll ows:

(1) The required enployer contribution rate in support of teachers
retirement system nenbers enployed as suprene court justices, court of
appeal s judges, and superior court judges who elect to participate
under section 7(1) of this act, or who are newly el ected or appointed
after the effective date of this act, shall consist of the foll ow ng:

(a) The teachers' retirenent system enployer contribution rate
establ i shed under this chapter; plus

(b) An optional amount that shall not exceed two and one-half
percent of pay.

(2) The required contribution rate for nenbers of the teachers’
retirenment system plan 1 enployed as suprene court justices, court of
appeal s judges, and superior court judges who elect to participate
under section 7(1) of this act, or who are newly el ected or appointed
after the effective date of this act, shall be the deductions
est abl i shed under RCW 41. 50. 235 plus six and twenty-si x one-hundredths
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percent of pay less any optional enployer contribution nade under
subsection (1)(b) of this section.

NEW SECTION.  Sec. 19. A new section is added to chapter 41.45 RCW
to read as foll ows:

(1) The required enployer contribution rate in support of public
enpl oyees' retirenent system nenbers enployed as district court judges
and nuni ci pal court judges who elect to participate under section 6(1)
or 9(1) of this act, or who are newy elected or appointed after the
effective date of this act, shall consist of the follow ng:

(a) The public enployees' retirenent system enpl oyer contribution
rate established under this chapter; plus

(b) An optional amount that shall not exceed two and one-half
percent of pay.

(2) The required contribution rate for nenbers of the public
enpl oyees' retirenment system plan 2 enployed as district court judges
or munici pal court judges who elect to participate under section 6(1)
or 9(1) of this act, or who are newy elected or appointed after the
effective date of this act, shall be two hundred fifty percent of the
menber contribution rate for the public enployees' retirenent system
plan 2 established under this chapter |ess any optional enployer
contributi on nmade under subsection (1)(b) of this section.

(3) The required contribution rate for nenbers of the public
enpl oyees' retirenment system plan 1 enployed as district court judges
or munici pal court judges who elect to participate under section 5(1)
of this act, or who are newy el ected or appointed after the effective
date of this act, shall be the contribution rate established under RCW
41.40. 330 plus six and twenty-six one-hundredths percent of pay |ess
any optional enployer contribution nmade under subsection (1)(b) of this
section.

Sec. 20. RCW41.45.060 and 2005 ¢ 370 s 2 are each anended to read
as follows:

(1) The state actuary shall provide actuarial valuation results
based on the econom ¢ assunptions and asset val ue snoot hi ng techni que
i ncl uded in RCW41. 45. 035 or adopted by the council under RCW 41. 45. 030
or 41.45.035.
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(2) Not Ilater than Septenmber 30, 2002, and every two years
thereafter, consistent wth the econom c assunptions and asset val ue
snoot hing technique included in RCW 41.45.035 or adopted under RCW
41.45.030 or 41.45.035, the council shall adopt and nay nake changes
t o:

(a) A basic state contribution rate for the |aw enforcenent
officers' and fire fighters' retirenent system plan 1,

(b) Basic enployer contribution rates for the public enployees'
retirement system the teachers' retirenent system and the Washi ngton
state patrol retirenent system to be used in the ensuing biennial
period; and

(c) A basic enployer contribution rate for the school enployees’
retirement system and the public safety enployees' retirenent system
for funding both those systens and the public enployees' retirenent
system pl an 1.

The optional enployer contribution rates under sections 18(1)(b)
and 19(1)(b) of this act, for public enployees' retirenent system
nenbers and teachers' retirenent system nenbers who participate under
this act, shall not be subject to adoption by the council.

The contribution rates adopted by the council shall be subject to
revision by the | egislature.

(3) The enployer and state contribution rates adopted by the
council shall be the | evel percentages of pay that are needed:

(a) To fully anortize the total costs of the public enployees'
retirenment systemplan 1, the teachers' retirenment systemplan 1, and
the | aw enforcenent officers' and fire fighters' retirenent system pl an
1 not later than June 30, 2024; and

(b) To fully fund the public enployees' retirenment system plans 2
and 3, the teachers' retirenent systemplans 2 and 3, the public safety
enpl oyees' retirement system plan 2, and the school enployees
retirement system plans 2 and 3 in accordance wth RCW 41.45.061,
41. 45. 067, and this section.

(4) The aggregate actuarial cost nmethod shall be used to calculate
a conbined plan 2 and 3 enployer contribution rate and a Washi ngton
state patrol retirenent systemcontribution rate.

(5) The council shall imediately notify the directors of the
of fice of financial managenent and departnent of retirenent systens of
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the state and enpl oyer contribution rates adopted. The rates shall be
effective for the ensuing biennial period, subject to any |egislative
nodi fi cations.

(6) The director shall collect those rates adopted by the council.
The rates established in RCW 41.45.062, or by the council, shall be
subject to revision by the |legislature.

NEW SECTION. Sec. 21. This act takes effect January 1, 2007.

~-- END ---
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